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CONFIDENTIAL PARIS 10996 

LIMDIS 

VIENNA FOR USIAEA 

E.O. 11652: GDS 
TAGS: TECH FR CH US 

SUBJ: PROSPECTIVE FRENCH NUCLEAR REACTOR SALE TO PRC 

REF: PARIS 7282 

1 . IN DISCUSSION ON MARCH 31 WITH MFA NUCLEAR NON- 
PROLIFERATION ADVISER JACOMET, MFA DIRECTOR OF NUCLEAR 
AFFAIRS LOUET, DEPARTMENT(T) JOSEPH NYE AND EMBOFF, 

SUBJECT OF POTENTIAL FRENCH SALE OF A FRAMATOME LIGHT 
WATER NUCLEAR REACTOR TO THE PRC WAS REVIEWED. LOUET 
NOTED THAT THE US HAD BEEN INFORMALLY ASKED IF THERE 
WERE ANY PROBLEMS THAT MIGHT ARISE FROM THE US SHOULD 
THE GOF PURSUE THIS MATTER WITH THE PRC - THROUGH THE 
COCOM OR THE WESTINGHOUSE LICENSE CHANNEL; AN INDICATION 
WAS DESIRED BEFORE THE GOF LAUNCHED INTO DETAILED 
NEGOTIATIONS. 
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2. NYE NOTED THAT THE CONCERNED WASHINGTON AGENCIES 
HAD ATTEMPTED TO PROVIDE AN EARLY RESPONSE AND HAD 
DEVELOPED TWO ISSUES: US AGENCIES WERE NOT AGREED ON 
WHETHER OR NOT SUCH A SALE WOULD QUALIFY FOR A COCOM 
WAIVER BECAUSE OF MILITARY REASONS. THE SECOND ISSUE 
WAS THAT THE USG WOULD PROBABLY PUSH FOR SOME SAFE- 
GUARDS. NYE NOTED THAT INDIA WAS AS CONCERNED OVER 
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CHINAAS OVER PAKISTAN NUCLEAR ACTIVITIES. 

3. LOUET SAID THAT THE PRC WOULD NOT ACCEPT IAEA 
SAFEGUARDS. FRANCE COULD ENVISAGE SOME FORM OF SAFE- 
GUARDS BUT FELT THAT THERE WAS NO GIVE ON THE PART OF 
THE PRC ON THE MATTER OF IAEA SAFEGUARDS. LOUET NOTED 
THAT IT WOULD ADD NOTHING TO NON PROLIFERATION 
OBJECTIVES TO ATTACH SAFEGUARDS REQUIREMENTS TO AN LWR 
SALE TO A NUCLEAR POWER. 

4. COMMENT: WE WILL PROBABLY HEAR MORE FROM THE GOF ON 
THIS MATTER. OUR REACTION TO THIS SALE, IF IT REMAINS 

AS STATED ABOVE, WILL BE YET ANOTHER NON-TECHNICAL 
REASON FOR NON-RENEWAL OF THE WESTINGHOUSE LICENSE TO 
FRAMATOME HELPING US LOSE ANOTHER TIE TO THE FRENCH 
NUCLEAR PROGRAM. 

5. ACTION REQUESTED: WE ASK THAT THE DEPARTMENT SUPPLY 
US WITH A CONSIDERED USG REPLY TO THE GOF REQUEST FOR 
AN INFORMAL RESPONSE ON THE PROSPECTIVE FRENCH SALE OF A 
FRAMATOME LWR TO THE PRC. IF WE HAVE FIRM AND CLEAR 
REASONS WHY SUCH A SALE IS DETRIMENTAL TO WESTERN 
MILITARY INTERESTS, WE URGE THAT THESE BE FULLY REVIEWED 
WITH THE APPROPRIATE GOF OFFICIALS. IF WE WOULD 
PERSIST ON SOME SAFEGUARDS, THEN, SIMILARLY WE SHOULD BE 
SPECIFIC ON WHAT WOULD BE OUR MINIMUM NEEDS. 
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